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Proaucey 28 of Iwan to Meet in Londons Every lar ve rubper produgin: country in the 
world is vein’, inv ifci to a meeting, in Lomion on Womiay to try and work out an in- 
ternatfonalscheme Por more equitable distribution of rabper amon; non-Communist conu-. 
tries, kussia, China and new uemorratic countries have not veen invited, 


Invitations have been. sent dut by the Board of Trade after consultations with the Uni 
ted States and France. ‘fhe countries which have oeen invited are cae Gylon, France, 
Inionesia , Italy, the Netherlands, Thailand, United States and Vietnam. Hsritish Colo~ 
nial and dependent territories concerned nace Tupber will be papradancea ay A separate 
iele, ation. 


The confersnes will review the supply and dement position of natural and synthetic 
rupber, particularly in 1951 an! 1952, and to sonsider what action, if any, is necessary 
anddesirable to secure an equitable distribution of supplies which are ae to be © 
a vaila ble.. 


This meetin, would not constitute a gommoility zroup as snvieacee by the recent 
Three~Power announcement on raw materials, out would be an international conference to 
decide what could be done to solve the short-tem arisin:; out of the present shortn.e 
of mubber and the inereased demand for reamement and stock-pilin.; DUrposes 


the exclusion of Communist countries indicates, , however, ‘that the meeting will be 
the first step in the direction of oreatin, an an 1_international OF, janistion to: co-ordinate 
Gupplies of rubser and to ensure that the Western industries do not yo short. (S.C.m-p. 
EOP TET) 


lia W daterials to China; Britain & U.S. not Feudin; over Shiymente. The Prime Mini- 
eter, sir. Clement Aattice, touay dé denied thet britain ani the United States were feudins 
over shipments of strate.,ic materials from this country to Communist China. : 


ur, attlee told the House of Commons thet Britain's policy in this nator Nis ever 
ai in the li,ht of discussions with thas United States and aed frotanly governments" « 


Conservative L. at Ganmens had askeu the Prime slinister whether China was being treat: 
ed differently from the Soviet Union and the "sttellite" countries of Eastern Europe. He 
also wante. to know whether the United States had maie "representations" to Britain about 
leaka,.es of strateic material to China or European nations in ths hussian "orbit", 


Mr, attlee replied that there was a system of export licensin; in Britain and the Far 
Eastern colonies to "help limit the flow of supplies to undesiranle destinations. China 
is trented on the seme. basis as the Soviet Union. 


hepresentative William Lantatf (Democrat ) said today that shipments of war material 
“from one of our allies" oan be treated throuh Chinese ports to the Korean battlefront. 


ir, Lantaff tolu the House Yorei.;n Affairs Committee that British shipped 44,000,000 - 

worth of non-ferrous metal anu 41,000,000 worth of machinery to China from January to Octo 
ber last year; «42,500,000 worth of ,,oods to hussia; and 45,000,000 worth to Czechoslovakia. 

' He eaid Rritain's rubber shipments to iussia increased from 500 tohs in 1945 to 9,878 tons 


cities wo ab ORE: Fr. Agtasg Abpeiith PeiRBPs PUTA Aectthess non-ferrous 
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Thailand Intenis to Control Chinese Kemittances. 


It was learned that tne Thai Government after havin: supported the UN "condemna-~ 
tory resolution" proceoded to stuty a new move in keepin,; with the proposed "economic 
sanctions". The new move is to ve,,in with a control over Chinese overseas! homebound 
remittences, . . 


The Thai yovernment under the US pressure took the view that for an effictive execu- 
tion of the economic vlockaie of China and of the freeze of Chinese forei.n exchan;;¢ 
holdin:s waich may flow directly or indirectly back to China, a control over Chinese over- 
seas" remittances is necessary, (K.P. 9/2/51) : . 


US Export License Situation. 


We rauret to report that the export license gituation on HK shipments has not im- 
proved. Most of the car;,oes which have been stranded at various vorts in the Pacific 
by the US embar,,o re,ulations have remained there without any movenent and the majority 
of applicatisn for export license on these pharmaceuticals, and even cosmetics are all 
considered as items the exportation of which are contrary to the national interest, 
Under such cincunstances, we have been workin. avainst a stone wall, and unless the si- 
tuation improves, are afraid little favourable responese can be obtained from the US. 
Commerce Department. It is, however, understood that shipments to Sinapore, Indonesfa, 
Wenila, and a mmber of other places in the South Sea Islanis are still permissible, so 
lon,; as ‘the items to be shipped are not on the positive list, and there is no intention of 
transhipment to prohibited areas. . (Our own. correspondence, ) 


- Japanese Trade (Open Account). 


fhe volume of applications for import licenses from Javan continued to increase at 
such.a rate thet it pecama nocessary as from December 27 to limit licences to foodstufts 
and raw materials and buildin, materials for internal use, 


Import licences were issued to a total value of USw17, 937,000 LA established by 
Japan in respect of exports totalled US36,812,.000.  Lnports received were valued at US. 
9,909,000 and exports effected totalled USw2,392,000. The total volume of trade throu,h 
the Open Account durin, 1980 was a,proximately US 85gm. (F.Buek.  1/2/'51) 


ores x eae meters: Sere om eerie ee meee es 


frade Lies With Shina Severed; Ibs Bffects on Japanese Industry - The Japanese Journal 
pected erie iret dels ind cee saath kad ny ee tenn eae apr eee te ence re YANG SG dg OUTHAL 
of finance and Commerce's biitorial Opinion. 


The sudden spurt which the Korean war hve to world demand for steel and iron raised 
Japan's steel production in fovember, 1950 to a postwar hi,h of 310,000 tons, This situa- 


tion encoura.jed dTvi anu the industrillists to revise upward provisionally to 4,000,000 tone 
the yeur's steel production tar.ct. a= 


The embar,,e clamped wy the Government on oxLorts to China blasted MITI's jan and the - 
4,000,000-tons tar,ut was scrapped. ‘the Boonomic Stabilization Jomrd feared thet the ex- 
port ban was likely to lead to the sus:ension of supply of Chinese iron ore and coal when 
more than half of the raw meterials needed by Japan's steel and iron’ industry was comin. 
from China, 


Not much hope gan be pinned on imports of American raw materials since the US is out 
to secure sufficient key materials for itself and control its export trade in an effort to 
expand military preparations. The anount of import ed iron ore necessary to attain the 
production .oal is 3,500,000 tons. Imports possible from areas other than the US include 
1,020,000 tons from the Philippines, 600 ,000 tons from Malaya, 300,000 tons from HK, 150,- 
000 tons from India and 150,000 tons from Goa, totallin, in all 2,020,000 tons. ‘This 
heans Japan needs american ore amountin,; to approximately 1,000,000 tons. At present, 
however, only 300,000 tons of it are forthcoain:. 


The export ban has, as we,have reviewed above, dealt a vital blow to the steel and 
iron industry circles. It has also affected, thou,h to far less derees, other industries 
includin,; machinery, chemical and fertilizer industries. As for import trade, the suspene 
sion of the supply of soya bean and salt from China has hit the oil and fet and chamical 
menufacturin,; hard, nee . of 


The value of inuustrial, electric unt other machinery exports to Chinn validated from 
Janunry throu,;h October, 1950 was v45397,000, includin,, 1,871,000 destined for HK: 
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considers that there is no particularly adverse effect on machinery export trade as a whol: 
because China accounts for about only ten percent of Japan's total machinery exports, 


After fertilizers were decontroled in Auvust, 1950, sulphate of ammonium exported to 
China totalled approximately 20,000 tons. The embar.o has resulted in the loss of this 
oi, customer. Indlustrialists, however, do not see any immediate bad effects because they 
are at present havin, their hands full turnin, out this fertilizer for export to Formosa. 


Nlo effect of tha embar,,o is seen on caustic soda manufscturin,,, the ontire production — 
bein,; hardly sufficient to meet domestic anu special procuroment demands and no portion 
of it is exported. _ , i 


The suspension of the import of salt from China, however, is a hard blow to this 
industry. Of Japan's imports of industrisl salt, 30/0 has been comin, from China and othe: 
Asian areas and 70% from the Mediterranean and the Near Bast, In 1950, Japan contracted 
to buy 230,000 tons from China, of which 70,000 tons have been browht to Japan. The 
balance of 160,000 tons must now be purchased elsewhere, 


kxports of salt in the Mediterranean and Near Eastern areas, However, have raised the: 
prices substantially in anticipation of the difficulty in buyin from China. ‘The unrest 
over murine transportation from those areas is makin, it additionally difficult to import 
from this source. | 


The ,jovermment planned to import avout 200,000 tons of soya beans in 1950, 80% from 
the US with GsKIOA funds, Imports from China have been small in anount and shipments 
totallin,; 20,000 tons,from that country, which had been schiuled to arrive by the end af 
the year, were cancelled as a result of the embarzo. 


_. The effect on Japanese economy is serious since Japan is sufferin; from an absolute — 
shorta;e of this material, The industry hopes American soya benns will be imported with 
GakIOn funds as well as on a private trade basis to take the place of Chinese soya beans, 
(EX, Jg¥.C. 15/1/'51) 


x ‘ 
HK's Trace Control & Sm, le Trade. 


, Un the Ist December many further articles were declared prohibited Exports under the 
Exportation (Prohibition) (Specified articles) (No.2) Order 1950. These articles com- 
prised all types of military equipment and ran;ed from aircraft to yun riflin,; machines an’ 

poisonous gases. ‘Lhe list was still further extended on the 22nd December by Order No. 
3 with the addition of Water Bottles (military type), steel helmets and ladio transmitters. - 


The staff workin; on export control has been au,ment, and this applies in particular 
to Kowlaon hailway Station wheres the search of trains has been intensified, 


_ The month's seizure of oi] showed. an inerease, and amounted to 4,959 zallons of Diese 
dil, 331g wallons of Lubricatin,; 011, 315 ..allons of Kerosene, 100 yallons of Petrol and 
21 drums of Lubrieatin, Grease. In addition 188 drums of various oils which had been 
seized in the previous month were confiscated to the Crown, (FUER. 1/2/'51) 


Euro-Asia Frei, htae will be headjusted. 


It is reported that the EBuro-Asia shippin: Lines Association may make a third adjust 
ment of the frei.nt chari.es, The association had previously twice raised the frei::ht 
rates, but the shippin; companies concerned reyerd that the situation prevailin.: now ree .i-. 
quires another adjustment. The reasons for a further rise are cited as 1), The risks 
involved are yreat. 2) The frei,ht is on the decrease and as a result the income of the 
companies are not sufficient to cover their expenses. 


‘The far Eastern lines are facin,.a critical shortye of tonnaze available pecause 
_ the shipping companies of the Kuro-Asia Shippin: Lines Association have shifted many of 
their ships to other lines. At present, the shijs tonna:e available for the Far Eastern 
line, has come to be less than 70% of that in the lst half of 1950. On the other hand, th- 
Car;oes awaiting shipments at Europea n ports are pilin. 


After they have reduced the number of ships running on the Far Eastern dine, the in- 
comes of the shippin;, companies naturally ueereased. ‘The nee cofipanies re.drd that 


sa 2088 Shon proved For kcleave SOUsaTT FER Rops Anos ROOTA baddos-9, 


: 


Tungoil Mart xceedin.ly Active. 
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“Owin,; to the heavy demand of the Kuropean firms, the foreizn sales of tungeil 


continued to he active. _ 930 tons 


were transacted within the week ended Feb. 4, 


Other veyetable oils continued to enjoy heavy demand. ‘hut transactions were fow 


due to the existin,; short supply. — 


Sheet Glass Stock Low. 


(2.KP. 4/2/'51) 


HK ,;lass market witnessed an unp recedented quietness either in overseas sales or 


dn retail. The sources of suprily 


for Hk lass market are China, France and Czechoslova- 


kis, In recent,months, supplies were slow in comin,; and this reaults in the present: 


exceedin ly low stock. 


Apart from local consumption, 
Sea Islands and South africa, In 


sheet glass are usually shipped nut for sales in South 
the past year, because of the week demand of the above 


two areas, sales here diminished ,reatly, and the prices remaincd sta,nant. At present, 
¥ao Hwa and Czech makes sell at Hky32 and HK33 per box respectively, ; 


There are however, ,ood reasons for the lass market resumin;; high activities. These 
-ares 1) Both French and Czech su,plies are on the decrease because the dealers have in the _ 
past ;;reatly cut their orders for the sane and also because the supplies in the future will 


» 


remain to be scant. 2) the market 


ca n only look to the supply by the Yao Hwa Glass Manu~ 


facturin,: Co. B) Owin,, to the recent appreciation of the JMP the export prices of the 
Yao Hwa make will certainly be hi,her. Secause of the low stock prevailin:, there is 
nevertheless yood prospect for sales, (f.K.P. 9/2/'51) . 


Ite 


ComMODIL Tis., 


World Demand & Supply. 


US Commodity Markets keview 
WY. rice trends mixed in ma 


jor commodity futures tradin: February 1 and 2. 


SUYAUBA N OIL, SOYAKLANS, iY, COCOg, irreular, Huture dealin.s on COTTONBERD OIL 


HIUBS, WOOL, COPON & HLACK PEPLEK 
Trading held up. Future prices ra 
5 points to 4.95¢ fob, Cuba on 0 
restricted pendin, further price de 


suspended since  eneral price freeze order, SUGAs 

ised 6 to 10 points. Spot price of world sugar advanced 
od tradin;. BLACK PEPVEs Market quiet, participation 
val opments, COTLONs Actively quiet, | Reports of a re- 


vision of price re-yulation. order that may be issued momentarily, but no hint as to what form 


it miht take. WOOL: Market quiet 
- assortments, Inquiries from yarn 
in Boston market sliht, dealers aw 
Prices on tine chemicals ,anerally 


» suyers takin, only small lots out of picked-over 
spinners and weavers dropped off remarkably, Trading 
aitin,; clarification of price freeze order, CHEMICALS: 
firm. Heavy chemicals featured by yenerally stronz 


tone with producer prices still firm at maxium levels previously. in foree., ESSENTIAL OILS: 


Since price trend has been continua 
_ tion, as well as hi.h replacement c 


diy upward in face of yenerally strony statistical posi- 
osts of many import.d items, price reulations have 


eliminated actual chan;es in spot quotations for the moment. Supplies licht and many houses 
have not been able to .,et anple quantities of some oils despite willinmess to pay fancy 


prices for replacements... METALS: 


No new developments in copper markets. Lead supplies 


li.;ht and buyers find it exceedinyly hard-to fill requirements. Foreign demand also been 
in exeess of available suyplies, Export price, 18.50c fas, Gulf ports. Domestic lead 


quoted at 17.00c. NY. St Louis zi 
premiums to get the metal, Forei,: 
Rey a8.much as 28c 1b, fas, Gulf po 
A tin for prompt delivery has been 
for tin importers to do prompt busi 


ne. prices firm; consumers seckin: February, zine payin: 

nm consumers have gleo been lookin: for gine, offering: ‘to 
rte. Producers price frozen at 17#c. Price for Grade _ 
held at 1.83 1b,, while. price freeze makes it impossible 
nesg, it*does not prevent the Government from selling 


proupt Grade A tin esch day. Tin market eenerally quict penlin,; developments as a regult 


of “price TreO 8G oy GuCU ot RAWEEE SH0GTES ITA Ci Bp ee 00457RG87 4084000888, March. 


Bed 


ed 
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Iron and Steel: Confusion has resulted in trade since price freese and both buyers 
and sellers limitin,: sales pendin the spaboonie of price freaze, (iW.M.B. 3/2/"51) 


‘The Kise in Wholesale Prices in UK 


A survey of the course of wholesale prices in 1950 in the Board of Trade acti 
brings out the bi contrast between the rises in basic matertale and those at late 
stages of production, The bas7c materials index referned ‘the sharp rises which ‘tok 


Seca 


place in raw wool and cotton, non-ferrous metals, cubber, kides and skins, wood pw iby. 
ete. It rose from 307.3 (19137100) to 567.4, an ¢ ease of 84.6% on the years _ 


fram seam tT a ne ee a enmee cers tt 


contrast, the “tise ir in the “inde Lex of manut Pactured “ar sg {which measures “chanjjes 3 win ‘prices 


= mem oe Sata: arta aan eet anal Sdeaideedeted 


of Such | “items 3 as finished‘: steel, cloth, 1 ORC. y not. of 0008 at the final stee of ‘of “manufactur 


Fee era ett mt ae 


Was Ni no more than ce Siow Thou, moder. ae by: sompazison with the movements for basic materi: 


ORE eee! te ae vee ere 


this was nevertheless bi, ex than the 5,9% rise recorded in 1949. Most of the rise in th. 


“index took place in the second half of the yeur. ven sb the e rise only } partiatly reflect: 


ad the influence of the hi, her rew ma terial prices; ‘this o may. ‘be expected “later "to xe raise 


Fe ee te 


the prices “of Tanutactures ) still further. The net result is that the index of industrial 
materials and manufactures combined advanced vy 28.9% which compares with 4.4:5 over the 
preeedin,,; year and is in fact the bi,,,est rise since the index in its present form was be- 
gun. On the other hand, food and tobacco showed a simaller increase than durin: 1949 - 
7.8 a,ainst 1%. ‘Thus the UERCe iniex for all articles rose by 21.3% durin, 1950, the 
bigest rise in. tea years. 


The rise in prices Was p-vticularly steep from May or June onwards, when the etfects 
of the Korean war began to be felt. ‘his was particularly true of non-ferrous metals 


Which after, advancin, 20 between December, 1949 and June, 1950, nearly doubled the rate 


of progression in the suceedins six months with a jump of 3%. Apart from a slivht Fal- 
terin, in February and June, the price of raw wool rose more and more steeply throu-h out 
the yeor, and the index for the wool’.;roup a8 a whole rose by 117% compared with the: end- 
of 1949 and vy 685% compared with 1938. ‘he next heaviest increase over pre-wer levels 


wag in the cotton “roup, 50a. (1.'t. 3/2/'51) 


US Market Conditions of Chinese Products 


Followin,, the freegin:; re,ulations, the market for Chinese products here almost come. 
to a standstill. The price of woodoil rencins around 39c, but nonu is bein. offered. 
Anybody who has Chinese bi Cisties is now holdin, the .oods and prices become somewhat nomial 
It is reported Shan,hai bristles No. 17 se.ls over 5. 00, while Tientsin No. 55 short aroun 
W950. The price of Chinese menthol crystals has advanced to around yl4.00c C & FF. Ther: 
has been a report of Chinese cotton waste Fly No. 1 xrade sellin,, around 24c per lb. The 
price of huirnets has also advanced by 306, No trinsaction has been heard on Chinese ge Sil: 
but accordin, to the Japanese silk prices size 20=22 shoula sell around 4,30 for Grade CS 


/ While goods continue to come from HK, volume has been considerably reduced. The sup. 
plier is reyuired to make a statement that no netional of Communist China has had any in- 
terest in the merchandise since December 17, 1950, and as time ..oes by this state.ent is 


* becoming, more and more ditficult to take. If the far Hastern situation becomes worse it 


is likely thet very little will come. owt of that and this factor accounts a “reat deal why 
people are refusin., to seli any Chinese merchandise now in their hands. (Our own corresp 
pondence).. 


Tea i 


Lhe World Supply | of Tea. The main points of the ee Auctions Plan ¢ are that the Bri. 
tish Tovernment will not enter into any more bulk purchase contracts unless international 
conditions require.a chen;e of their present plans. The producin, countries have tentativ. 
ly freed to allow approximately the sume which have shipped to London, durin. the last few 
years, to be shipped there for seie in the London’ agction, but they will retain an ample 
supply for their own auctions. kationin, and subsidies will be continued. - This move is 
a step in the right direction, but it is a pity that they did not remove subsidies and ra- 
tionin,; at the sane time, for this will cause a further upset in the industry at some futur: 
date. In so far as the outmarkets are concerned, this } Teopening, of ; the London auctions 


en ee aA lard AE he Ai Free em ee eae ie ee Eth pera me Ae sheEi 


will have wave a stabilizing effect on all ‘markets 8, as London buyers will he pa he permitted to operate 


ain iin the primary markets the a om Tondon of” 
ang Peakeniie Qn eta OEE OUR RDPEP LAS IRb OHA ceeatie 


mo 
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'  Durins the lust twe months, a series of disastrous earthquake and tremora have taken 
place in assam.. Qonsiuerable damne has been caused in Upper Assam to the drying sheds, 
factories, labquxrers' sone and other eee but me slit dameue to the tea bushe. 
SESE AVES: : ae 
There has been a strike of all estate Labour in Indonesia which lasted some ix weeks 
‘and for a time all production was stopped, not only tea estates but all a,,ricultural pro- 
duction was effected. the strike h.us.been settled .and small quantities of tea are movin; 
forward. The emount of crop which has been lost ‘has not been determined, althouzh it is 
believed to’ be bout one million pounds. el . 


AS can be seen from these raaurks, it is not oxpectiou “thet cithe India or Indonesia 
will show any increase in crop durin; tlié current” year, out there is an indication that 
Ceylon will show a subst-ntial increase if the préscnt crop rate is mairtained, Given 
reusonable weather conditions for the remainder of ‘the ‘year, this crop may increase by 
about 22 million dbs over last yoar brin_ in, i the production to 320m lbs. 


The British ‘contract with Ceylon this year ‘until tlarch 1951, but this inerease should 
enable many of the tenderers to that coritract ‘to complete their deliveries well before the 
final date, and allow the .:rowers to suction in Colombo as mich of the fine tea as they did 
this year durin, the quality period of January to March. . It is now almost three years 
~gince the London are permitted ‘to do so and ean afford to pay the prices rulin:, the London 
buyers will be most anxious to take advanta.e of this Cppor tushy and operate on the Colom- 
Be navn for shipment. to Londen. 


Tarnin, to the supply position, the. avern,; world supply of tena during: the years, 1934 
~8 was 981 m. lbs annually andi it was not until 1947 that this fisure was duplicated and in 
1948 for the first time over one billion lbs were produced. 


World Tea: Supply. - 1949 (Poundd 


- Worth & South India sovecacsecceeee os 580,100,000 
Ceylon Cece e te ccneeenassensesabenrarcdiy 500, O00 
Indonesia TOrrerrrerererrerr rrr Tree reise 400, "000. 
Pakistan (hE ww NSS Case bee Dds Bee es reese tO, 300, 000 
Africa Se eeasreeconscnsrensernecces ses 4,000,000 
Japan Coen ere r cement een enseerereeese ody 800, 000 
Poinsees ison cole acess aes lO. 400,000 
China PTO rerenareereeseoperassessrnennty 600, Q00 

Other Countries Bese beseeesesenesvons Dy 000, 000 
toep 1 093, 000, 000 


xporte only. 


‘ The average world absorption from 1934 to 1938.was 976 million lbs annually, and it. 
was not until 1948 that this ee was duplicated and we now see that in mark for ‘the 
first time. 
Pounds 

UK aac eceeeseneeceseneennce 04095 100,000 

America evcccvsseaseccesess ses sl44 600,000 

Africa Ce eersaseeesseseseees eo eh ,O00,000 

ASLEA soceuansenvarenenvcvetese 65,000,000 

australia sew eevee onareeoresen 58,800,000 

Europe . Seer emesccssecesacsee er LIU 000 | 

USS Pores emeeeaesenstoetebese 16,800,000 


*producin, 


countries 191,000,000 
Total 1,103 ,800,000 


ba wepen Formosa, China and small producers. 
o cin 
. This _This shows that tine World axsorved slightly more than the current year's ¢ supplies. 
1,103 m. ay m. eyninst 1,095 m., and this can be accounted for by” the stocks held “in “the con= 
suming countries and the teas ain transit. 


We now turn to 1950, Wherever possible, the actual fi,ures of both supplies and 
absorption up to the end of _Auust have been incorporated, and the bala the yoar 
nas been estinbprraved horaBalsasa 200RI9SH GG HOPES MN4S ROO CA0ORTURORES ow necomsct 


conditions but as can be readily seen production doss not ngoseher tty mean availability 
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to the consumin, tlarkets as. any gisturbances, such ag strikes, earthquakes or ether dis- 
asters can effeot marked chan ea in these fi.ures. 


World Yea Supply - 1950 (in Pounds): — 


North & South India oe nee 00 990,000,000 
Ceylon whe oad ay salsa nba ee twee D205 000,000 
Indonesia seveecesecceecceee 15,000,000 
vakistan pane ecersasaveeeons 5O 000,000 ; 
Africa erent ereesesesaeeses 41,000,000 
-*China @eacectessarereroneane 25 5000 ,000 
KJAPAN seesesevescosccsesene 2030005000 
*Pormosa TVESTELETETE TET 15,000,000 
KQther countries seeessessee 6,000,000 

total wececesaedgh42 000,000 
*Exports only. 


“Tf all these fiures are obtained, the world supply wili be approximately 50 m. 
pounds more than last year. 


Worla Lea Absorption - 1950 (in Pounds) 


UK . eeeeavaseraersteseeart 450,000,000 
america soeneeueesrvoeseve 154,100,000 


Africa One Coc rremesasHeers 90,000 O00 
Kurope rr rr 70,000,000 
Australia eee eeeeroreceer 66,000 ,000 
ASI coodescavecnccnecseeves 60,000,000 
USSR sacccncsrecvesvevsunes ; 20,000,000 
*Producin' 
" gountTieS «= eeecccseevcses 194,000,000 
Total oeeeeby 104,000,000 


*ixcept Japan, China and Formesa, and small producers. 


Wurnin,; to the above, we find that the estimate of 450m. for the UK is 19m. los 
Lower than 1949 due to the reduction of the ration to. 2 ounces per pergon per week, — 
The American Continents are expected +o. absorb 154m. or about 10m. more than last year. 
africa 90m. or 10m. less, mainly due to an anticipated reduction in Eyypt. ‘The figure 
for Europe has been increased by }2 me to 7Ome los with Australasia takin, 66m, or 7m. 
move than last year which is largely cue to the heavy buying in Ceylon during the second. 
quarter of this year. On the other hand, Asia is expected to take 60m. or Sms less than 
last year. 


This indicates that the absorption this year (1950) will be _approximatel 1,104 
million pounds, whereas supplies will for the first time gince 1939 exceed this absorption 
fi,ure by gbout 3 


a Gp ibs, but this is dependent on the supply of j5m. from Formosa and” __ 
35ne lbs from China and as both are extremely doubtful the surplus could be placed more 


reliably at about 15 to 20m. pounds. -_ 


"Jo project our thinkin; one step further into the realms of confecture we can view 
a potential supply in 1953 of 1,250m. Lbs from all sources, and a probable world absorption 
durin: that year of 1,236 m. lbs. These two fiyures are obtained by estimating the produc: 
tion India, Pakistan, and Ceylon at about their present fizure with a substantial increase 
from Indonesia and relatively small increases from. Africa Formosa und other smaller coun- 
tires. On the absorption side, the UK is estimated to increase to around 480 m. in 1953 
with the American Continents at 175 m. While Australia, Asia and Africa are excepted to 
show small increases, a fairly lar,,e increase in consumption is expected in the producin,s 
countries, particularly India and Pakistan, These figures are not related to any pre- 
vious ones which we have given althou,h the absorption figures are the maxium fir.ures as 
far as can be reasonably estimated the supply could be much lar.c. (fea. Nove 150) 


Tea Pledjed for 1951 London Auctions Insufficient to Meet Present Ration. Proposed 
welease of “ea by India and Ceylon is 7Om. bs. below Needs of 420,000,000 Lbs. It now 
appears. that britain will have to look to Indonesia and Pakistan, and to some extent to 
Africa, for sufficient tea to maintain the present two-ounce ration in the UK when the tea 
auctions are resumed here in april 1951 after 10 to 11 years of yovernment bulk buying. 
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India and Ceylon act present proposed to release for the resumed auctions around 
350m. lbs -250m. lbs from India and 100m. from Ceylon. This total is 70m lbs below 
the fivure needed to ensure the weekly two-ounce ration for the people of Britain namely 
420m. lbs. ; ; 


The trade here is included to think that these "auction allocations" are planned 
to limit the scope of the London auctions to the British domestic trade, and prevent 
‘London becomim, asain a world centre in the free tea market. So far as the home tea 
ration is concerned it is believed it will not be difficult to make ,jood the leaf deft- 
ciency from other sourced, notably Indonesia, who is now in a better position to in- 
crease tea production substantially. (Tea. Nov. '50) 


Japanese ureen Tea to be Exported, 


Japan's exports of ,,reen tea this year may reach around 15,000,000 lbs or lightly be- 
low the figure for 1949 of 16,0U0,000 lbs, should China, her sole competitor, continue to 
restrict exports of the product. - 


It is predicted. that the nation's postwar suctomer countries will have to replenish 
their tea stocks this year in view of their deplatin, supplies. J.C. 


haw Silk . 


Japanese Overseas Market. Now that silk is being used in the US for mixed weavin; 
with nylon and rayon and because nylon is again bein switched to munitions production 
in the overall armament expansion progrom, there are signs of increasin, demand for Ja- 
panese raw silk, The silk markets in France, britain and Switzerland have also become. 
bullish, Slik export increased from 4,000 bales per month in 1949 to. 6,000 bales in 
1950. Incidentally, raw silk exports durin; 1949 totalled 48,663 bales - 14,065 to the. 
US, 11,917 to Erance, 9,281 to Britain, 5,226 to Switzerland and the. rest to other coun- 
tries. In 1950, 37,000 bales had been shipped out durin, the first half year alone. 
(g2¥.C.  15/1/'5k) ; 


Fats & Oils 


High Priees for Oilseeds in Great Britain. The Ministry of Food of Great Britain has 
agreed to pay between 25 and 33-1/5 percent more in 1951 for imports of West! African nuts 
and oilseeds, from which a large part of the mar.arine ration is derived, states the Bri-~- 
tish press, ‘alks with the producers! representatives have been completed, 


West African shipments normally amount. to 900,000 tons a year of wroundnuts, bennisesd 
‘pa lm kernels, plam oil and cottonseed. The price. previously averayed £55 a ton. The 
British Government will, therefore, have to budyet for an increase in the cost of at least 
£12,000,000, (F.C.W. 25/12/1503 

Olive-O0il Production Declines in Greece. The preliminary estimate of Greece's 1950 
Oilve-oil crop is 54,000 metric tons, the second lowest in 20 years. Production of olive 
oil in-1949us officially estimated at 224,624 metric tons. The 1949 crop was the largest 
since 1921. Althou,-h the 1949 crop was lar,e the 1948 crop was small, and estimates of 
1950 production of only 54,000 tons account in part for high internal prices. The sharp 
drop in 1950 crop production, accordin; to Ministry of Auriculture officials, is attributed 
tos 1) extreme drou;ht during the sprin,; and summer months and stron, dry, hot, winds in 
July and August, which caused a premature drop of Olives; 2)' the extremely heavy bearin. 
in 1949 which caused a sharper alternate year yield decline than usual; and 3) severe attack 
of the Dacus fly in most areas, Exports of olive. oi] duriny the period. November 1, 1949- 
October 31, 1950, totaled 150 metric tons, valued at 681,160,000 drachmas (official rate 
5,000 drachnas:: »1 United States currency), compared with 6,367 tons in the period. Novem- 
per 1, 1948 - October 31, 1949,. The sharp drop was due mainly to internal prices which 
priced Greek olive oil out of the world market. Of the amount exported in 1949-50, Eeypt 
took 68 tons; Brazil, 12, United States, 7; and other countries, 63.(F.C.W.  25/12/'50 


Olive-0i1 Production Declines, Lebanon. Lebanon's 1950 olive crop is estimated to 
be only 5,000, wetric tons as compared with 35,000 tons in 1949 and olive-oil production 
only 1,000 tons us ajainst 10,000 tons in 1949. - The decrease in production resulted 


from heavy SPR dst SP ReeISS TOGB N17 Cis ROPE OUST RU 7AOBEIDOvE tV? trees, 
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particulamly in «fe Coastal re;,ions. This sharp drop in production has prevented exports 
and has resulted in a 55 percent increase in prices of olive oil since October 1949, De- 
fioits in edble olive oil to meet local requirements will be met by the 2,500 metric 

tons of cottonseed oil produced in Lebanon in 1950, WNonedible-oil requirements will be 
nea) imports of veyetath oils and olive cake to be processed locally. (F.C. 25/12/*. 
“160 ! 


Iron and Steel. 


NYK Vessel for B'kOK Steel Carzo.: The Nippon Yusen KK's Enbho Maru, 10,917 dead weight 
tons, left Wakamatsu Port, Fukuoka Predecture for Bankok with 2,300 tons of steel blocks, 
The vessel ig expected to pick up 7,500 tons -of thai rice at Banko for transportation to 
Calcutta, its destination, from where it is scheduled to bring, back 7,000 tons of Indian 
pig iron (J..C.  15/1/'51) ; 


Steel Demand Heavy in Japan. The 1951 export temzet of 850,000 tons of steel and iro: 
products will be completed by the end of March this year reflecting heavy overseas demand. 
The bizzest customer of Japanese steel and iron products probably will be the US which is 
expected to place haevy orders for billets, shipbuildin,: material, nails, steel wire and 
walvanized sheet iron, (J-F.C. 15/1/'51)- - 


- QGhemicals 


Behind the US Markets; Price Trends & Kaw Material Supply. Many basic, important wy 
chem, a rr : i 300ine. ne ine wnt. + 
Whigh® have beSh feltevin, BoabeL Vise ere way estes Some Luported products 


Chemical price situation 0+ completely out of hand durin: the first week of Decem= 
ber when more than.90 of the industry's iaportant items whether manufactured or consumed 
as raw materiale, moved upward in the most sweepin: a-vance witnessed since the imposition 
of price controls, early in world war II. ‘The threatened price-and «wave control has -to 
do with it. Up -to the start of December rise in Chamical prices had been comparatively 
moderate. . During: the week ended Nov. 21 over the precedin, week was only 0.4%, making 
the rise in chemicals and allied producta for the year, 16.5%. 


In a number of instances production costs had been buildin; up slowly, finalky forcin,., 
the manufacturers or supplies to adjust the product prices accordinuly. This may have buu 
been the case in such commodities as the merceurials, the chlorinated ‘intermediates like 
dichlorobenzene, chlorobenzene, etc. P 


Leadin;’ fertilizer materials were accorded fairly sizable increase, ~Coke-oven am- 
monium sulfate was moved up ¥8.00 per to w40, one af the sharpest upturns in this nitroyen 
product recorded in years, 


In discussin; prices one cannot overlook the fact that import values are also movin: 
hizher for a number of materials bein; brouzht in to relieve the present supply shortaes. 
And some foreign materials which have been rulin, at stable levels may take their cue from 
the present yeneral upturn here and join in the inflationary whirl. Napthalene, benzene 
cresylic and alcohol: mizht fall within this cateory.s 


Market authoritics also are wonderin; if there is sufficient storae space to take 
care ¢£ these imports. (CG...  18/1/'51) | 


Much emphasis is bein;, placed. on the fact that the US is much better off today in the 
- Matter of essential and strate.,ic raw materials provided by countries in the Far East 
than it was in 1941, at the start of World War II, This is true in the instance of tin, 
tungsten, and a number of crude drugs which have been supplied by china and other adjacent 
Asiatic countries. ; ; 


Metal developments are reflected in no small manner by the chemical market. For in- 
stance, the NPA has already limited the amount of slab gine used in French prices zinc 
oxides. As a result, shipment of the metal oxide to buyers has been, wut . 20% startin: Jan 
1. (C.E.N. — 25/12/'50) aa 


US Sulphur Inaustry. Sulfur industry is foréed to curtail deliveries to contract. 
consumers, Shipments come to be 215,000 tons ureater than mine production, 
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US production of crude sulfur for 1950 will amount to approximately 5,300,000 lon; ton: 
a new hizh record for the industry and a total that is ahout 2.5 times ureater than the 
-avera,e production durin, the prewar period, 1935-39. Mine shipments and sales, however, 
are runnin, in excess of the output rate, expla ing the shorta,.e and the uneasiness felt 
in industrial and yovernment quarters. Sulfur and its acid consititute the two most basic 
ant essential chemicals. in war or peacetime; hence it is not difficult to under stand why 
it has been necessary for the producers to impose restrictions of 2% on shipments. to con- 
tract users. ((C.E.N. 4/12/°50) , ih 


i 
. 


Machinery . . 
Japanese Univegsal Heavy Electric Machinery Industry hestored to Prowar Teveis Export 


Not brisk. Since heavy electric machinery are not directly of the nature of minitions, they 
are not subject to the so-called special war procurement demands. On the other hand, how- 
ever, With domestic industry expandin, at a rapid tempo demand for this type of machinery 


Heavy eclectric(,eneral use ) may be divided into two classes} uriversal machine like 
electric motors, small transformers and large machinery like larue dynanios and transformers. 

The production situation in respect of electric motors is that the output of the three 
phase cae type induction motors has been overwhelmingly larye, occupying from 10-80% each 
quarter period. Second in importance are the sinle -phase separate phase type and re~- 
pulsion induction motors; which occupy 20-30 per cent each quarter period. As regards the 
th ree-phase windin, type motors, their output has occupied only 1% or about 500 pieces, 


- gach quarter period. Thus the three-phase cae type induction motors may be reyarded as 


~ 


representative type of standard electric motors. 


Sinzly-phase transformers occupied the bulk of the transformers built, namely 90% or 
more. The lates trend, however, is toward and increase in the three-phase type of trans- 
formers. As universal machinery are standardized articles, the market for their exports 
is limites, Moreaver, asia has only recently entered a phase of industrialization, so 
that she requires development of power resources rather then universal machinery. _ Con- 
sequently, the export trade in thig line of machinsry has not very lively. 


‘Darin; the year 1949, a total of ¥709,487 of universal electric motors and universal 
transformers toether was exported, which is about one-third of the total aomunt of exports | 
of electric machinery 92,252,215. 


The total universal electric motor «nd universal transformer export figure of W109 , 489 
may be broken down to $258,522 for 1,315 universal electric motors, 300,616 for 3,534 
olectric motors for spinning machine use and ¥170,349 for 253 transformers. 


India is overwhelningly the foremost importer of Japanese electric motors with 310,- 
000 or therembouts, taking 447 of the total exported. Formosa follows eith »100,000 or 
14%, Pakistan with 33,000 of Size (SelsCe — 15/1/'51) 


Sewing, “achine; Japanese Production & Export Growig:. Export of Japanese wewin, machin 
has been on the increase since April 1941, About 33,000,000 worth was exported in 1949 
far surpassing; all other machinery in export value. ‘he world crisis in 1950 furnished 
further incentive to their sale abroad. © Japan had been exportin,,, since April 1950, 20)~ 
900 sewing machinesovery month. The spectacular export boost since Last July is due to 
speculative buying in anticipation of a price raise, conversion of singer factories in 
the munitions plants and Yuletide demand abroad, fo meet such brisk export, Japanese 
sewing machine makers are endeavorin: to expeand their production capacoty by employing 
new workers and increasing; their subcontractin, factories. 


Brisk as it is, no optimiom is admitted for sewing machine export, Last September 
US accounted for 79% of Japan 's export, Latin American 9.5% Far East 444%. Conversion 
of the Singer factories to munitions plants and lower prices of Japanese machines enabled 
Japan to export sewing machines to US. Tt inust be remembered Americans buy Japanese , 
“machines mot Zor, the quality but for the price. To other market export is made off and 
on excepting HK, Sin,apore and Belyiuwn, to which 200 to 500 "Jukis" are regularly exported 
every month, Uncertainty of markets is a thorn in the side of Japan's sewing machine in- 
dustry. , 


After removel of a floor price of 25 (for the machine proper) in Au,ust 1949, makers, 
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GO wade the campetiatinn, Bowe wakers, to win in the competition, brow;ht tie price 
healow pee Seoond Ta te machines even dropped to o16. The competition ham,over is 
atiill reflected in the barely profit-nmians export price of 22 for a first rote machine 
and wl8 for a second rate one. However, the domestic price af a first rate wichine 

(a complete outfit) has lately yone up from 01-80. to y55. Export price is «:xpected to 
follow suit before long, (J-F.C. — 19/2/''51) 


Sundries. 


Japanese ¥OU export prices of major sundry woods towards the yoar-ond were as follows 


‘ 


Items Specifications Foa(») (Deliveries in -ianuary) 

Sheet Glass 2 am x 40 ins ofa . 5.50 
Vaccum Flask (ua ,,Lle) One pint Bach 0.46 
Charcoal Iron (nickel) y in. Daze 2.90 
ire & fube(Pruck) — 32x610 ply Set 63.00 

" " aaron: 600-166 ply " 30,00 
juabber Helt(Industriut) 1 ain. x 1 ply Deze 0.026 
Printin; Faper 44.9 ure Loge m, ; 100 1bs. 24.00 
Newsprint holt 100 lbs. =11.,00 
Ce lLlophanc Valorless 


90 om. x LOO om. 301bs 500 sheets 17.50 


(It is of interest to note that tires and tubes end some other items are Listed unin 
Sundries which are exportable irrespective of the export ban imposed on Dece >, 1950. Tn. 
SGAP enlar.ed the scope of the oxport, ben on January 1 to include. certain itema such as 
iextile machine, sewin; machine microscope, GTC. but left out tires and tubes, ld. 
(Q.B. 13/2/'51) : 


Automobile Tires 


een ETT SW Up export stimulated by the world crisis, Japan's automubile Lire industry 
ig trying, bard to extend the market to other reions, in the way of their endeavour, 
Towever, stand the Fisin: prices oF materials, “As réarnament fever soaixed the world in . 
tne letter hal’ of last your, crude rubber and cotton cloth, in parallel with other : 
dtratezie materials, soured in price. Crude rubber went up by 40% aA nd cotion cloth by 
Bb. In consequence, the price of a rubber tire rose 15% last Sune, 25% in August tnd 
a sein 10% in October. At present, 1 tire costs mora than w57.* 


Special procurement orders the Koreun wer bolatered the automobile tire industry of 
It is, howe. ca i if it can maintian its export activities after 
complete delivery of special procurcnert orders. (SePalle iLYAVALO) 


cnn eevee tatty re ee Ae ef a CRIN, 


Plates Glass 

Jupanese Lxports., Plate «lass export of Japan amounted to an average of 18,000 
hoxes a month in 1049. With the outureak of the Korean was, export to Koren dropped 
sherply. The resuit was that in July total export of plate glass was only 7,000 boxes, 
in August 6,000 boxes, in September 8,000 boxes, and in October 7,0CO boxes. 


in November, export zoomed to 24,000 boxes, and the fOB prices rose trom 94.30 per 
box in Auust to 5.10 in November. ‘hig ie the result of world-wide armament expansion 
which reduced export of Hurope and America and mae Southeast Asia countrics more depen- 
gent on Japan for supply of plate ,jlogs, Formosa igs expected to continue import of 
depanese plate lass ubder the Japan-lornosa tzaie agreement. Also there cnme an order 
of 200,000 boxes from Indonesia . 


While 3,400,000 boxes were manufactured for 1950, 4,100,000 boxes are stated for 


4951, Hut glass output depends Llaryely on the import of saltpeter, and vitnl materials. 
(7.8.0.  15/1/'51) 


Cotton and Cotton Goods. 


Wilt Japan's Spinnin, Boom last Much Loner? : Production of cotton yurn and cloth 
hit a postwar hich last October in Japan. orty-spinniny companies produced in October 
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same month, showin; an increase of 3,350,000 square yards over the previous monthe 
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October witnessed the export of over 100,000,000 square yards of cotton cloth. . 
Japan's cotton cloth export which was discourain; in the first half of last year due to 
inactive trade with the sterlin, area remarkably picked up later, As a result Japan ex~ 
ported last year just about 1,100 ,000,000 square yards of cotton cloth, leadin,; all other 
countries in the export of eotton ig00ds. 


_keasons for Boom, ‘the first ca use is, no doubt, the postwar upsurye of demand 
which We was 14 Suppressed during the wars Demand became effective as trade Sen to 
normal.  ‘n noxmat years. export. of cotton yoods comes to a stand-still for several 
fromthe durin. the rainy season, Last year, however, export did not slow down even 
durin the usually du2i season, In the tirst six months of last year, cotton yarns | 
export registered a &% increase ani cotton fabrics export a 3E% export tise over the 
corresponding period of the previous year, This was possible because of a brisk 
demand the world Overs 


Demand was fv further : stimulated by speculative buying £ollowiny: the Korean War. 
Toether with a Sharp price rise, she prospect of incveasing fifficulties in import from 


the US and Britain stirred up sroua tive uemand in the Soutneast Asia countries, 
Therefore, orders for SRpanee? cotton oe were immediately booked in. full for the 
rest of the year. 


International Prices Soars Under the circumstances, cotton woods prices soared. 
The free price “of cotton yam went up to Y240,000 a bale and.that cotton cloth to ¥3,600 
per roli (about 20 yatde). The former rose by 78% and the latter 60% compared with’ 
the price that prevailed before the Korean war. In compaxison with the official priceg 
cotton yarn price was nearly four ‘times higher and cotton cloth price almost twive 
higher, 


A firm trend of cotton woods prices in the foreizn market favourably affected Japan's 
export and comtiributed to its phenomenal expansion. On ane one. hand, domestis demand 


was Considerably ¢ curtailed by export. Aiiotment of cotton yarn for hone ‘Congimption — 
Taped several. mMonchs behind, Hone demand was thus made to suffer. In- free economy, 
however, the pice level at home and absoad should udt be far apaz rte In this sense it 


is desirable that cotton woods prices in Japan be raised by higher worid prices, 


If raw cotton is secured, the current boom will last throughout 1951 unless tha 
interna tiona’. situation under,oes as spectacular chanye. Against 12,200,000 spindles 
Japan possessed before the war, it ig to te noted, there are only 4, 000, 000 spindles, 

or far less than Half of prewar spirndieaye, in Japan NOW s 


Continuation of the .cotton ton industry | boom wil, therefore, depend solely on whether 
or not capan ‘can can yet ‘as smaich as 3 a8 raw “cotton § as she re LILES » 


. Allotment of US atte Reciding Factor, It is a matter of common lmowledye that . 
demand’ and supply of raw cotton is inf enced by the amount of raw cotton produced by 
Americae  Abous 16,000,009 bales of LS cotton is said needed to fill world demand, 

- However, the US follows a policy of fixing her cotton producing area at 25,000,000 acres 
and her cotton output at 13,000C,Q00 bates a year, This amount fluctuates depending on 
erop,.. Last year when the Gatton crop was bad, the US produced only in the rei,hbourkdod 
of 10,000,000 bales, much less than the tazyet amount, The US government exercise a 
rigid, export control over raw cotton, on atcount of which other countries are at the 
merey of the US in the impoxt of cotton. 


A 
he As 


The US puts aside approximately 10,000, vOO bales for home consumption and allots 
the surplus, toyether with the amount carried over from the previous year (about 2,900— 


000 bales), to coum ads countries, The quantity she can thus spare for export can- 
not by very larysie 


It naturally occurs that increase in the US cotton ouput will easily solve world 
cotton shortave, There is reportedly a demand amon, American cotton cultivators and - 
exporters for far increased output to set more profits from export. Incidentally the 
domestic price of US Gotton is 40 cents while its export price is 60 cents. If US 
boosts ker cotton production, hewever, India and other cotton producing countries will 
follow suit. The result will be that the shortaye will give way to over~supply. 

Should this happen, the cotton industry boom will end due to lower prices of raw cottons 


As it is, there is no sign of over~supply of cotton, nor does it seem possible that 
the US will trade her cotton production ceiling in the near future, Under the situation, 
the only question is now to ailot _tze ee amount now available. That is why some quarters : 


Sane Seed Far Reloads DUGG UINT “CIC RBBES obi OE OBE BLON ov stockpile 
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Japan planed to import for 1950 a total of 1,530,000 bales = 980,000 bales from 
the US and 550,000 bales from Mexico and others. But actually, her import did not 
exceed 1 300,000 beatae. Japan is piennine to ine ea8e Bee cotton import, if possible 
Ro! 28905006 bates for 1955. “Bt the s : mse bain Made =O Sé—= 
cure at least as mugh as in the previous yeay, dapanese co von Opyiners were enyvour 
aved by a. Washington dispatch iate tess year reporting ae. US ee omen LSet. vires. $0. 
raise cotton | allotment for eight montns 3 up to March. ce 


me 506 O60 - banese 
pe Soins vibe ages. Wiss tinea? aero aie seca J aslee aren 


ise 


heyardine the report. of increased aliotment, the MITI saids 1 1) Japan hee already 
contracted for import of 700; Co bales; or 4150, 000 bales subove the oripinal asloumezrt 
of 550,000 bales. ‘The extra 150,900 bates will pzobably be allowed as.an addit:onal 
allotment. 2) if the 150, 000 bal e8 in excess are formaily allotted, Japan's spinning 
coupanies will be able to corte operation wis the end of May with 700,000 baies 
of Amezican cotton and stock on hand. 


The spinnin: circles take the followin, view of the increase tn the allotment: 
1) The increased allotment will be for the ge hbase period, It is a question how 
this will affect the April-July allotment. Most Likely, hywever, Japan will be fully 
allotted 1,233,000 pales of JS cotton by the end of November. 2 Prospect tor cotton 
import {rom the US is bright, but impos: from Letin Ameriva and Pakistan is viewed with 
concern, Although import of some 380,000 bales of cotton othe: than America's have 
been contracted for, it is conditional and how much of the contracted chanbity willl be 
actually imported remains to be seen. Seeing that Japan hs in need of 509,000 bales 
non-American cotton, those already ROnEraV ees bat even &f fully executed, will leave 
Japan slili short of cotton. However, the shorta:e will. not be so keen as to Zorce 
curtailment of production upon Japanese spim ae companies, 3) Increase mn the ex- 
port of US cotton boosted its price to v0.42 per pound, the highest price in thirty 
years.: And yet, it not so expansive as non-American cotton which is over ¥0.70 a lbe 


Supply of american totton in fair quantity will make it exsy for Japan to export 
Cotton goods, Assuming that Japan can secuve raw cotton, another factor likely to 
jeopardize tke cotton toom will be a radica? hange in the world situation. What is 
more, Shee. of. ee wis a ae are anda phe omen 3. increase in the 

2284 ees She discrepancy in prices will depri. ive the 
cotton eens soe ee of eg "eat Marsing and eventually, Semana d will begin to 


Hradually decline in pyoportion to_a price vise, (J.F.C. Ay 51 


Premium Gold Sales” and Their Tnpact on the Dollar 

The recent revival of demand has rest~ xed the open market price to about the 
‘same level as that to which it xose‘very temporarily) immediately after the outbreak 
of the Korean wax - now a little over 42 an ounce, ayains the statutory Anerican 
price of @35, Self-evidently the price would be much higher were it not for the 40% 
or so of South Africen outs rt whiek is et in semi-manufactured form; and ‘the South 
African Chanber of : rea a Ppa ‘ently resigting any temptation to increas? the 
Volume oF ‘salen; Ze . , ite month a good deal. wider this month in 
respect of the prenium Soa “Be amium vevenue to thd Sout Goa can imines amounted — 

£829,770 agains} #354,152 in as pres ious quamten and £99,927 in the quartes im 

re rate ly preceding Koreanvar IX; woutd seem ‘that the net ‘ preaium collected last 
quarter on the ..zold sold in ‘the premsurs. makkxet was about 5% - after handling charges, . 
which would not be considerable. But the better part of the rise in the market pre- 
mium is more recent. It is now about 21% on she official dollar price, 
This could mean, if maintainted, an addiiion of up to about isi to the yorss revenue of 
the South African mines, on a 40% sales quote, and natwcally a much lager proportionat 
‘addition to their provits, For whe moment the premium warket is quite a major factor 
in the economics of what is imcompexably the, word's most importent voldfield. 


The drain of yold into the premium market cones at a.time when the dollar is weak 
and the US is losing Zold rapidly, and the state of? the wold market is no doubt itself 
associated with dollar's wealmess, For some time past American gold losses have been 
runnin, at a rate of between 2.500 me. and 43, 000s: o @ eax The main reason for this 
loss is the sterling area's favourable bal nie o* payments “with dollar area and to a 
laryg extent the UK teserves gain what the & meircan reserves lose. But undoubtedly a 
iack of confidence i in the don zac and conseqguert desire to hold ,old rather than dollar: 
are playing theiz part.” ‘the wosidin: 7 sinete Sona by the Koréan war and the in- 

on at large have tarred to sold instead of dollars, Much, if not 


ternational situa 
most, of th Rpprovell Por Rufebise 2006703/ 47: STIPE RBP82066457 ROVF40061 dobsags and direct- 
ly or indirectly by drafts on Americana oid stacks. The Bank of America's expense 

peesnat its Bales in the French free market is the simplest. CASE, But the purchases 


(of it ~ the preveteion of 
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in the East and in Burope ere probably covered to a larye extent by sales of dollars ( 
in some cases there are particular as well as ,,eneral, reasons for €his), and the end 
of the process is usually to be found in some central bank converting dollars into 
yold.at the statutory price. 


‘The trend is such that. people are.asking themselves whether the.umple.supply of - 
wold for premium markets, be it for industria and artistis purposes or just straight. | 
for wardly for the hoardin, of vold bars, canbe. stopped. by international. nutherity » 

Ig this just a temporary outbrenk which. can ve checked by cabling the sellers. to heel 
as some were called to heel formerly by the trternetiona:. Monetary Fund? or will ther: 
be an international political improvement that will reduce the appetite of the ouyers? 
Or will the process oontinue indefinitely until in the jong run gomething breaks? ~° The 
answers to these questions are hidden in the mis%s of world politics, But meanwhile 
they can hardly help being deeply pondered in Washington. (LeTe- 29/1/'51) 


{II. ECONOMIC WOES BY AKA S & COUNTRIES 


’ China, | : = 


‘China's Forej,.n Trade. The Peking Government has announced that during the first 
ten months of 195C trading showed a favourable balance of 32,22 per cent of exports ove. 
total imports. © No figures of the actual. amounts have been published» fe wes alse 
Mentioned: that abate-cowiuel yodico Ghoweh a pexcernrsaAs C2 54036 in export cuainess ag 
ayeinst 45.62 per cent conducted by peivate concezms. On the import side stde-owned 
bodies amounted to 69.94 per cont hi,aer than private concerns whish totalled 30.06 per 
cent of the total. China's chief exports wore soya beans, tun: oil, hog bristles, pea. 
nuts, ¢448, tea, mineral ores. | ter chief imports were raw naterials for industrial 
purposes. {8 eH eBelie 1/2/51) ; : ’ ; ; ; 


us 


Price & Wa.e Frooze: General hesertnent. hon no action aimed at controlling 


price infintion could hope to win universal approval, it ie not surprisin: that the 
Government in ordering an immediate froexe of prices awl wayes, has found itself oblige 
to take arms ayplust a sea of teoub.ea. the omer scems to have satisfied. almost no- 
dody, but instead to have crested widesprend rescrtanente 


Congumie28, who bud been led to expost thet it would pro@ide for a roll-back of — 
prices to the level of carly January - waich were substantially lower thantipse now 
are complainin, bitterly about prices having Srozen at their very hivhest. Labour 
is indipnant that-wayes should be froze: befuve, as 2 comtents, they have hac a chance 
to catch up with prices, Ami even the fommess, thou’ they save been reapizy harvests 


of profits and will be laryely exempt from th rogtrietions in the ovder unless a law 


is amended, are dissatisfied and are dackly olgerring that controls wiil cost thelS 
dn five years 10 to 15% of production which could have been obtained under free enter 
prise. and alwags there is criticisu of those who see in price controls only an 
attack on the symptoms to the no lect of adequate attacks on the causes of inflations 


In an effect to avert the most: ser! ous conse:juences of complete freeze the wage 
Board went to work immediately to dvaw up a flexible policy of controls, a pozicy to 
which inbour and manoyerens gould asree and without which wage controls could not it it 


“jedyement, be made effective. I% had a special veason for haste. Only yesterday the. 


herdcoal miners and mine owners had agreed on 4 wa,e inerease, as had a few daya pre- 
viously the soft-coal miners and their mine owners. Both increases were to become 
effective on Feb. 1, But these a:reements were rendered invalid by the general freesc 
order. Now miners. ove all members o John i. Lewis's United Mine Workers Union and 
no one familiar with his record as their leader and with the unquestionable obedience 
they always give to his direction would believe for a moment that he, ot they would 
quietly submit to having their just-won waye increases taken away from then. 


Indegdardved FOR ‘ gin 580810 S9- PEP RYRRIBSS Corer ean the policins 
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wake nrnobicnble: unless very soon the causes of int lation are attacked with much more _ 


viour thin they have Béen up fo now. What has beon done so far is by weneral ayreémen 
anythin. but adequate to Keep ‘down inflationary pressures, the Govezwnerrs is still makin 


larye expenditures for non-essential thins and is stilt failing te offer any rend. in- 
centive to the publis to save rather than to spend its mon.g. Beyond thas pexsonai 
taxation, bagh the thouyh it is, falis : far _ short of what it -must be if the excess of in- 


ee mae ae 


‘come in “in ‘the 1@ hands of 4 the consumin, public is t “to. ‘be ‘absorbed. “Gt. 29717 BT) 


UK 

. New Defence Pro;,ramme. wost of the remainin,; uncertainty concerning the size and 
intended speed of the defence pro,;ramme was dispelled by the rime Minister's state- 
ment yesterday. Yvlans have been both expanded and accelerated. Though there are 
no real surprises, the fi,ures scen to pe: if ree xcaiand bier than most 
people expected. 


In terms of money, the three-year priozramme for total defence expenditure has now 
grown to 24,7000 m., of 21,566 m. a year, and the amount likely to fall on the next 
Budget to #1,300 m. It scems fully possible that this latest revision, in the absence 
of any war in Europe, or considernble expansion of the war in asia, may be final, thou! 
higher prices or the necessity for hi.her service pay might pessibly increase the ‘cost. 
If the cost of defence this year is estimated at about £2880 m., including supplementa-: 
ries, the cost next year will be about £420 m. hiher,. 


- If production for the armed services, so much of which falis on the ensineering. 
industries, is to grow in three years to four times its recent level, plainly enough 
much en.ineerin ; capacity must be turned away from civziian and export work, It seems 


Eo-be ‘Fecouraved thas enaneerim, exports mul be reduced, Por Tey MUuse Tisisted tha: 
“other industries, includin, the. textile industry, will have to ant ant theiz exports 
still further", Apart from this, a certain amount will be taken from the domestic 
investment pro,;ranne. 


Presunably these thins, even with the aid of increased production, will not by 
themselves. make sufficient OOM for the ernlar,ed defence projrarme and there wil, be a 
gignificant residue which will have to be maue .ood mt the expense of the domestic 
consumerg ‘The policy is evidently to use financial means in the first face to keep 
the domestic consumer on a ti,,bt rein. fheve will be a serics of dixect economic 
measures to check civilian demand. Such direct measures are already bein: applied to 
Various raw materials, The critical uestion is naturally whether they wit have to t 
applied to man—power as well (L.2. 3/2/ 15) 


Japan . 
Vital Statistics Japanese iiaok Miarket Price Indices of Producer Goods 
August 1946 22100 
‘Year & Month setal tlanufactures - Fertilizers Chemicals Averaye 


1950 September 658 119 367 400 


October 704 133 569 423 


November 737 | 140 316 430 — 
“ tenufacturing & ilininy Production Indices 
1931-33 13 100 


1950 September - October ~ 


Manufacturin,, ; 103.3 115.6 

Iron & Steel 170.2 197.7 
Chemicals . 249.2 “282.7 

Ammonium Sulphate . 540.9 377.2 
Textiles 61.7 , . 679 
Minin; 125.3 — 128.7 
Power & Gas 194.4 221.4 


Approved For Release 2006/03/17 : CIA-RDP82-00457R007400610008-9 


25X1A 


«Approved For Release 2006/03/17 : ciRDPEZ-oo4srRoo7Ao06r0008s] | 


(16) 


Exports & Iaporte by ifonth (v1, 000) 


o ~ 
1950 Export Inport Balance 
September 75,52) — 67,927 7,594 
October 87,897 72,163 15,734 
November 82,572 90,502 . 7,930 (0.8. 13/1/'51) 


South Eastern Asia. e 


The Colombo Plan. It is stressed that the Plan's aim is to vive "a fresh im- 


petus to economic development in $8 & §.E, Asia in order to raise production, raise 
standards of livin,, etc." 


& reo plans may be summarised as fullows, by countries and by classes of ine 
vestment:— . ; 


Countrics (in million of £) 
India ae 1,579 
akistan 280 
Ceylon * 192 . 
Malaya &« Sinvapore 98 
Borneo 8 
' 1,868 


Catexories: (% of total) - 


Transportation & Communications ~ 34% 


Agriculture 32% 
Housin,, health, cducation 18% 
Industry & ining: 10% 
Fuel & power . 6% 


Expected results are, notably (in siz years): Increase in cultiveted area 13 m. 
acrea (39%); increase in irriated arca 6 m. acres (76); increase in output of 400d 
urains 6 m, tons (104) increase in electric power capacity 1.1 mm. KW (67%). ‘These 
sain would powerfully eliminate the remainin.: shortaes and reductions in capacity 
which are still present today as the inheritence from the war. But the population | 
Will still be .rowin,; meanwhile, and its pressure increasin,;; the fact that thers will 
be an additional number of months to Feed partly offsets the ross increases indicated. 
But the general stimulus will be a worldwide one, and is harder to calculate quantitive- 
ly. In prewar days, these countrics provided nearly all. the world's rubber and jute 

about three quarters of the tea, two-third of the oils and fats, and were correspond- 
in,ly important as markets for iniustrial projucts in exchrne. 


The aim bein, a yreat speed-up in development the selection of methods of financ- 
in; is a decisive consideration. Little is to be expected from internal, financin,,. 
In India, for example, home-financed inyestmont is currently about 24% of the national 
income; most advanced countries "plowh back" lu or more,some as much as 20%. ‘The 
vicious circle (no savin; without development, no development) must be broken chiefly 
“ by external financin;, unless there is to be forced saving, or inflation, none of which 
are contemplated. All these countries are runnin; an adverse balance of payment at 
present. 


It is desired to aviod increased taxation, or even te raéduce existing tazation, 1 
which is hizh relative to the levels of ‘national income. 


The main sources of financin,; are expected to be: 1) Further drawing: on sterling 
balances, India, Pakistan and Ceylon have nearly £250 m. down under this heading over 
the six years. 2) krivate investment. 3) International Bank for keconstruction. 

and Development. It can only extend further loans of the kind to projects, of an excep-- 
tionally souml nature. 4) Government ~ to - Government loans. This would seem the 
important channel. for the most part, the amount required are much beyond the scope o2 
the other sources listed above, especially perhaps in the earlier staves of the Plan. ms 
The British Government, in view of its special responsibility in the colonial sphere, 
has stated its intention for furnishin:; all the funds required under the Plan for Malay. , 
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Burma 
= \ 
The scope of imports for which official foreipn exchanze will be .ranted by the 
Burmese Government has been extended to mnclude cotton yarn cotton piaes 2 g00d8, motors, 


hurricane lamps, hospital supplies (includin, equipment and and medicines) ¢ and “ename lware 
for special uses,  (#.E.B.i. 1/2/'51) 


Tariffs anu Trade Controls; open General Licneses Issued for Certain Commodities. 
Newsprint, printers’ ink, lon. cloth, shirtin, » and a.ricultural implements are now 
freely importable into Burma from sterlin,; countries under new open yencral licences 


which becaas effective in October. (2.8.4. 25/ 12/ 150) 


% 


* 4% 
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ASR sVIATIONS 


AgkeiviarIons 


BaWs waccccccnnvceccssccccsccessesbusiness Wock. 


CeO Svedas bene beucrcauv ye uiiadiescChmanbes of Commerce Journal 


Colle lse 5 sige ova dvaiewe aid onze de OPSCHOALA GH COORD Bulletin. 
C.H.Ne eR uks aordnne 6 eediovnseseesCnemtead in, ineerin ; News, 

Col. Se eccw cer escereccees ai ° ae Lhe Commerce & Finance Chronicle. 
CM. oe ccercesccsevencncscesvvesint China iinil. 

DeleQe — avovceccccevcevsecesseos Dil Commodity Quotations. 


Boonomist Beene eeescancosssevoagen «Lhe Leononmist. 


Foie Anne RPA Reese remerneean MAST eet dae a 

F.C... Sotccesccrescceessscnen stored in Commerce Weekly. 
FEU ekie Pererccesacsceercceveons Har astern Meonomic keview, 
Hodes Sietieteeeneeeeeeeeenes sen efongleony: Standar. 

HE. . Wadia ntuicadewnuencaa ona skon; Telesraph.e 

IA. Correa eeenercsocesnreesees TON Atte 

Leb eBeccecccscscncvccccccescsseesesindian, rade Bulletin, 


K.H.Y.Pe sacoevove ce eee eeseen cece sKUly! Hiun,. Yib PRO. 

Jol eCe treeeevesersscosvener eos edournal of Finance & Commerce, 

+ De OCP Messe eBesecrensescesernernes Japanese Exporters & Importers, 

- JIT BB. ttevecccososecceeess apancay International Trade Board Halletin. 
Lt. eee nor rerevecenecreceest s pLONION fines, 


NeC.C.C. Seer erences sectecevens cow Commonwealth & Crown Colonist. 


Nels lso-awahe sd isiesueeseresnaeieatiion Yer binses 

OB. Sabie Sa aoe: ceeeeeeesecoscodns Oriental Beonony. 
SeCollePe cocvcsvscccccusscecevess sG0Uth Chinn Mornin, Post. 

SPN CCALOL s sic'cdnie wd’ obiedinwdn ce vece CHG Spectator. . 

5TH PY. Soceecossesceonseceoes oonuan, Tsing Hui Pao. 
BUNGE. cesseustee eran cemeusenosimelan ils PAs 

BeCobe -— coccseeccecerecsscsesees survey of Current Business, - 
-£.K.P. Creve neerccccesvesecvecs tai kun: Pao. 

DG ties ebis ot ¥'v tea bee's v0.0 oes ewas bane CLR Me COPLOR: 
LatlleAccccccevvcvenscccsecccsceeseoethe Taxtile Mercury & ATS. 


T.PN. Feoeeerresesesunecerevecser othe <ronotion News, UN Economic Commission for 
Asia & The Fur East. 


LKT, Srheneeesevewneone @seeesepeocvse ethe Time sheview of Industry, 
Us « FRB. lst ctea erated eet anils Federal hese rve Board Bulletin. 
Bi NGWS es. es sks Me cn eSiuurdeveeeeecls News & World teport Bulletin, 


~ 


Wid uOewasu $44 sees eNes vse bd dees aetna Wall Street Journal. 
US D. c. Be speeeescereressseenve eeeelS Department. of Commeree Bulletin, : 


Well Be ccceccccsnvovscecccecesccseeellOYldt idarket Bulletin, 
wWeeP, Senet totes meson scorers HED Wei Pao. + 
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